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Comparative Income Statement(Consolidated)

[¥100 million]
FY2021-2Q | FY2022-2Q Change
Apr-Sep Apr-Sep Amount %
Net sales 901 1, 038 137 15.2%
Gross profit 346 376 30 8.7%
% of Net Sales 38.4% 36.2%
SG&A™ 161 171 11
Operating income 185 204 19 10.4%
% of Net Sales 20.5% 19. 7%
Non-operating income/loss 7 21 14
Ordinary income 193 226 33 17.3%
Extraordinary income/loss 0 26 25
Netincome before foxcs o | 193 | 251 | 59 | 30.4%
Taxes and other adjustments 59 77 18
Net income*? 133 174 41 30.8%

*1 SG&A=Selling, general and administrative expenses
*x2 Net income=Net income attributable to owners of parent
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Changes in operating income
(2Q FY2022 Actual vs. 2Q FY2021 Actual)

[¥100 million]

24 (16) 28 204 Il

| .......... | LAE s D e e

I

FY2021 Sales Variable Fixed Inventory FY2022
Volume x Costx Cost Valuation 2Q
Apr—Sep Apr—Sep

X Foreign exchange impact of +1.0 billion yen in sales volume and variable costs
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Functional Chemicals Segament Results
FY2021-2Q FY2022E§Q1OO miltion]

Change .. ) . .
Apr-Sep Apr-Sep -Revisions to selling prices in response
Net sales 621 724 103 | to soaring raw material and fuel prices
Op.incomex* 111 118 7 | -Strong demand for cosmetics materials
% of Net Sales 17.8% 16.2%

* Op.income=0perating income Operating inCOme(YoY)
Analysis of Changes in operating income Increase Factors

[¥1oo million] *INcrease in raw materials and fuel
6 (10) 118 prices pushed up the valuation of

| (9) inventories at the end of the second
| quarter, resulting in positive inventory
impact
-Strong demand for cosmetics materials
Decrease Factors
-Increase in variable costs, including

the impact of higher raw material and
fuel prices and sales price revisions

FY2021 Sales  Variable  Fixed  Inventory FY2022 -Stagnant product demand for
Volume Cost Cost Valuation a UtOmObI leS
Apr—Sep X X Apr—Sep

*Foreign exchange impact of -0.0 billion yen in sales volume and variable costs
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Life Science Segment Results
FY2021-2Q FY2022IE§Q1OO miltion]

Change } ) .
Apr-Sep Apr-Sep -Foreign exchange impact on foreign
Net sales 171 212 40 currencies-denominated sales
Op.incomex* 82 96 14 | +In the Functional Foods Division,
% of Net Sales 48.2% 45.4% revisions to selling prices in response
% Op.income=0Operating income to soaring raw material and fuel prices

-Strong demand for the biocompatible

Analysis of Changes in operating income materials and Materials for

pharmaceutical formulation

[¥100 million]
22 - D ) 4 96

82 I I | I | = = Increase Factors
-Foreign exchange impact on foreign
currencies-denominated sales
-Strong demand for the biocompatible
materials and Materials for
pharmaceutical formulation

Decrease Factors
FY2021 Sales Variable Fixed Inventory  FY2022 -Increase in variable costs, including

2Q Volume Cost Cost  Valuation 2Q the effects of surging raw material and
Apr-Sep X 8 Apr-Sep fuel prices and sales price revisions

X Foreign exchange impact of +1.0 billion yen in sales volume and variable costs
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Explosives & Propulsion Seament Results

[¥100 million]
FY2021-2Q | FY2022-2Q Change
Apr-Sep Apr-Sep
Net sales 106 100 (7)
Op.incomex* (0) (1) (1)
% of Net Sales (0.4%) (1.3%)

* Op.income=0perating income

Analysis of Changes in operating income

[¥100 million] Decrease Factors

0)
0
K 1
(4)
Fr2021 Sales YVarabk
20 Yolume Cost
Apr-Sep

5 § 14
M
(2)
Fixed Inventory Fy2022
Cost Yaluation 20
Apr—Sep

Net sales(yoy)

-Industrial Explosives sales decreased
-Defense-related products sales
decreased

-Functional products sales decreased

Operating income(yoy)

-Accidents at raw material sources
(Our production was also affected)
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Comparative Balance Sheets(Consolidated)

L¥100 million]

Mar. 31 | Sep. 30 Mar. 31 | Sep. 30
2022 | 2022 | Chanee 2022 | 2022 | Change
G an time 854 909 55 | pevebi fcooune 218 248 30
e g 2ecount 452 447 (5) |qusetbeanine 56 46 (10)
Tnventories 399 514 115 [Dsiiae ™ 111 94 (17
Other current assets 28 32 4 |Other liabilities 293 312 19
Property,plant and
equipment and 629 635 6 Total Liabilities 679 700 21
Intangible assets
conets 478 419 (59) |oay oM™ | 1,956 | 2,066 110
Other lons-term 56 63 6 |comorehensve | 253 | 243 | (10)
income
o oo rolting 8 8 0
Total Net Assets 2,217 2,318 100
Total Assets | 2,896 | 3,018 121 | Tofalliabilitiesand | 5 '396 | 3,018 121
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Statements of Cash Flows(Consolidated)

[¥100 million]

FY2021-2Q | FY2022-2Q
Apr-Sep Apr-Sep
1. Cash flows from operating activities 132 112
2. Cash flows from investing activities (45) T
3. Cash flows from financing activities (59) (777)
Increase(Decrease) in borrowing (1) (13)
Purchase of treasury stock (24) (25)
Cash dividends paid (34) (38)
others (0) (1)
4. Others 8 15
Total of 1~4 36 50
5. Cash and cash equivalents at end of period 802 865
Free Cash Flow 88 113
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Financial indicators

FY2021-2Q

FY2022-2Q

Apr-Sep Apr-Sep Change

Rattio of operating income o/ 20.5 19.7]  (0.8)
Egrgacigsrdmary income to %] 21 4 51,8 0.4
Debt to Equity ratio [ X] 0. 05 0.02 (0.03)
Net i ttributable t -\ ]
ov?/nler;goor?(?)grerr:t lpjaear sﬁal?e | ¥ 161.6 213.4 51.8
Net assets per share (¥]| 2,587.7| 2,830.8| 243.1
O tock pri -
(eunrdso?cCSe%qgriber) | ¥ 6, 320 5,220

cf. Nikkei stock average| 29, 453 25,937
Price book-value ratio [ X] 2.44 1.84| (0.60)
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Expected business environment in FY2022

€ Normalization of global economic activity by the spread

of vaccination
& Risk factors

- Rising raw material and fuel prices
- Insufficient supply of semiconductors

& Continued depreciation of the Japanese yen

EY2021 FY2022 FY2022
Actual Forecast Forecast
May.11 Nov.2
Palm oil
(FOB Malaysia) USh/MT 1,055 1,600 1,380
Domestically IPY/KL 56.600 76.000 51500
produced naphtha
JPY/USD 112 120 140
Exchange rates
JPY/EUR 131 135 140
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Full Year Revised Forecast for FY2022

[¥100 million]

FY2021 FY2022 FY2022 Change

Actual F&;ey???t FcIJ\lrg\c/:.%st Amount %
Net sales 1,926 2,130 | 2,200 70 3.3%
Operating income 356 345 390 45 13.0%

% of Net Sales 18.5% 16.2% 17.7%

Ordinary income 376 356 414 58 16.3%
Net income® 267 251 323 72 | 28.7%
Net income per share ¥323.8 |¥305.7 |¥396.6 | ¥90.9

* Net income=Net income attributable to owners of parent
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Changes in operating income
(FY 2022 Forecast Nov.2 vs. FY 2021 Actual)

78 _(6)_ (47) 9[¥100million]
356 | | Ea_°_

FY2021 Sales Variable Fixed Inventory  FY2022
Actual Volume x Cost x Cost Valuation Forecast
Nov.2

XForeign exchange impact of +2.6 billion yen in sales volume and variable costs
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Functional Chemicals Segment Forecast
s T a0 million]

Actual Forecast Change -Revisions to selling prices in response
Noyse to soaring raw material and fuel prices
Net sales 1,284 1,473 189 | .Strong demand for cosmetics materials
Op.incomex* 215 217 2
% of Net Sales 16.7% 14.7%

* Op.income =0Operating income Operating income (vs. FY2021 Actual)
Analysis of Changes in operating income Increase Factors

(7 [¥700 million] -Strong demand for cosmetics materials
25 (25) -Foreign exchange impact on foreign
215 9 217 , .
i | | o currencies-denominated sales

Decrease Factors

-Increase in expenses for normalization
of business activities, etc.

-Increase in variable costs, including
the effects of surging raw material and
fuel prices and sales price revisions

FY2021 Sales Variable Fixed Inventory  FY2022
Actual Volume Cost Cost Valuation Forecast
DS DS Nov.2

X Foreign exchange impact of +0.1 billion yen in sales volume and variable costs
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Life Science Segment Forecast
~soaT a0 million]

Actual Forecast Change -Foreign exchange impact on foreign
N2 currencies-denominated sales
Net sales 337 425 88 | .In the Functional Foods Division,
Op.incomex 141 182 41 revisions to selling prices in response
% of Net Sales 41.8% 42.8% to soaring raw material and fuel prices
* Op.income=0perating income -Strong demand for the biocompatible

materials and Materials for
[¥100 million] . .
58 (1) I(15)I 2) 185 Operating incCome (vs. FY2021 Actual)

141 I I Increase Factors

— -Foreign exchange impact on foreign
currencies-denominated sales
-Strong demand for the biocompatible
materials and Materials for
pharmaceutical formulation

Decrease Factors
FY2021 Sales Variable Fixed  Inventory  FY2022 ‘Increase in fixed costs
Actual Volume Cost Cost Valuation Forecast (Labor costs due to increase in
X X Nov.2
number of employees, etc.)

X Foreign exchange impact of +2.5 billion yen in sales volume and variable costs
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Explosives & Propulsion Segament Forecast
oot e million]

Actual F?\lrg\fgst Change -Same as previous fiscal year
Net sales 300 300 (0)
Op.incomex 18 14 (4)
% of Net Sales 5.9% 4.7%

* Op.income=0perating income

Analysis of Changes in operating income

[¥100 million]

18 G
] | I I L i | | . 1 . 14 Decrease Factors

-Accidents at raw material sources
(Our production was also affected)

FY2021 Sales Variable Fixed Inventory  FY2022
Actual Volume Cost Cost Valuation Forecast
Nov.2
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Changes in operating income
(FY 2022 Forecast Nov.2 vs. FY 2022 Forecast May.11)

[¥100 million]

FY2022 Sales Variable Fixed Inventory  FY2022
Forecast Volume:x Costx Cost Valuation Forecast
May.11 Nov.2

X Foreign exchange impact of +1.4 billion yen in sales volume and variable costs
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Functional Chemicals Segment Forecast
35— T2 mitlion]

F&;eyc?ft F‘,ﬁg&%“ Change -Revisions to selling prices in response
: : to soaring raw material and fuel prices
Net sales 1,437 1,473 36
Op.incomex 202 217 15
% of Net Sales 14.1% 14.7%

* Op.income=0perating income

Operating income (vs. Previous Forecast)

Analysis of Changes in operating income
[¥100 million]

Increase Factors

202 (5) (0) (3) 22 217 -Significant increase in raw materials
- - - - . i and fuel prices and so on pushed up
the valuation of inventories at the end
of the second quarter, resulting in

positive inventory impacts

FY2022 Sales Variable Fixed Inventory FY2022

Forecast Volume Cost Cost Valuation Forecast
May.11 X x Nov.2

XForeign exchange impact of -0.2 billion yen in sales volume and variable costs

52 NOF CORPORATION 2Q Financial Results-18



Life Science Segment Forecast

L¥100 miltion]

FY2022 FY2022
F&reca‘ﬂft Fflilrecast Change -Foreign exchange impact on foreign
ay. D2 currencies-denominated sales
Net sales 390 425 35 | .In the Functional Foods Division,
Op.incomex* 157 182 25 revisions to selling prices in response
% of Net Sales 40.3% 42.8% to soaring raw material and fuel prices

Operating income (vs. Previous Forecast)

* Op.income=0perating income

Analysis of Changes in operating income

[¥100 million]  Tncrease Factors
13 ¢ 7 182  -Foreign exchange impact on foreign
157 p 4 -
FY2022 Sales Variable Fixed Inventory FY2022

4 8 — . .
)- = " - | l currencies-denominated sales
Forecast Volume Cost Cost Valuation Forecast

=
May.11 X X Nov.2

Decrease Factors
-Increase in variable costs, including

the effects of surging raw material and
fuel prices and sales price revisions

X Foreign exchange impact of +1.7 billion yen in sales volume and variable costs
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Explosives & Propulsion Segment Forecast

[¥100 million]

FY2022 FY2022
Forecast Forecast Change
May.11 Nov.2
Net sales 299 300 1
Op.incomex* 9 14 5
% of Net Sales 3.0% 4.7%

* Op.income=0perating income

Analysis of Changes in operating income

[¥100 million]
2 14
| |
FY2022 Sales Variable Fixed Inventory  FY2022
Forecast Volume Cost Cost Valuation Forecast
May.11 Nov.2

Net sales(vs. Previous Forecast)

-Same as previous forecast

Operating income (vs. Previous Forecast)

Increase Factors
‘Improvement by product mix
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Dividend revised forecast for FY2022

®Annual dividend per share forecast rises

from ¥90 to ¥100.

- fvo021 | FY2022 [ FY2022

Dividend per share Actual Forecast | Forecast Change
ctua May.11 Nov.2

Interim dividend ¥43 ¥45 ¥50 ¥5

Year-end dividend ¥4'7 ¥45 ¥50 ¥5

Annual dividend ¥90 ¥90 ¥100 ¥10

€ ¥3 billion share buyback
(November 4, 2022 - January 31, 2023)

& NOF CORPORATION

2Q Financial Results-21




*This material is intended to provide an explanation of the
company and its business, not to induce investment or any
other action.

‘The results forecasts presented in this document are based
upon currently available information and assumptions
deemed rational. A variety of factors could cause actual
results to differ materially from forecasts.

-Please be aware that decisions regarding investments are
the responsibility of the users themselves.

-Please note that, in this material, amounts less than ¥100
million have been rounded off.

Contact us : NOF CORPORATION Finance Dept. IR Office
Address : 20-3,EBISU 4-CHOME,SHIBUYA-KU,TOKYO 150-6019
E - mail: iroffice@nof.co.jp

Homepage : http://www.nof.co.jp
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